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The current political and economic conditions prevailing in many countries
of the West and the Eastrequire highattention to a number of activities carried
out in any field of economic activity. Firstly weare talking about ensuring the
protection of national interests, creating a high resistance to internal and
external threats, and ensuring a stable growth of economic performance. Work
aimedto solve this problemrequires a specialmanagement approach, in which
greatrole plays risk managementsystem.

When working with customs risks, first of all, it is necessary to have a
clearconcept. Let us turn to theinterpretation of the commission of the Customs
Union.

First, what doesthe word ‘risk’'mean in thesphere of customs. Risk
impliesthe degree of probability of violation of customs legislation. For
example, theprobability of smuggling or evading of customs payments.

Consideringrisk  management, it helps customs authorities to
determinethedifferentlevels of risks associated with goods beingtransported to
and from the country.Customs Risk Management is essential for
protectingthesecurity and safety of the country and its citizens, theinterests of
legitimatetraders and financial interests.

While carrying out customs control customs authorities conduct the Customs
Risk ManagementFramework.

TheCustoms Risk ManagementFramework (CRMF) is based on
therecognition of a need to establish an equivalent level of protection in customs
controls for goods brought into or out of the country. The CRMF
thereforecomprises:

—  theidentification and control of high-risk goods movements using
common risk criteria;

— theidentification of priority control areassubject to moreintense controls
for a specificperiod;

—  systematic and intensiveexchange of risk information between customs.

Let ustake a closer look at each of these points.

1)The Commission has adopted a set of criteria to beapplied in theMember
States' risk analysis systems in order to continuously screen electronic advance
cargo information for security and safetypurposes. The CRC areaimed primarily
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towards identifying high-risk goods that could haveserious implications for
thesecurity and safety of the country and its citizens and providing equivalent
protection throughout theexternal frontierbased on common risk analysis.

2) Priority Control Areas (PCAs) arethekeymechanism in the CRMF
allowing the country to designatespecificareas to betreated as a priority for
customs control. Thechosenareasare to besubject to increasedlevels of risk
analysis and customs controls for a pre-determined limitedperiod with a start
and enddata and possibility for interimreview;

PCAs will have built-in assessmentprocedures for MemberStates in order to
ensure that the control action to betaken is not excessively destructive in terms
of theeffect on trade flows within a MemberState or frontier point.

3) The Common Customs Risk ManagementSystem (CRMS) is designed to
provide a fast and easy-to-usemechanism to distribute and exchange customs
control and risk-related information directly amongst operational officials and
risk analysis centers.

It consists of a form (Risk Information Form, called RIF) to befilled in on-
line and instantly madeavailable to all customs officesconnected.

The RIF is an effectivemeans of ensuring that a consistentlevel of customs
control is applied at theexternal frontier in relation to identified risks
therebyofferingthenecessarylevel of protection to citizens and to the financial
interests of the country whileensuringequivalent treatment of traders.

The CRMF is beingactivelyapplied all overthe world. As for theEU, customs
authorities of the 27 MemberStates play an important role in the fight against
cross-bordercrime and terrorism. Customs expertisein controlling goods, backed
up by theuse of modern IT systems and an efficient risk assessment, is vital to
detectillegal goods such as drugs, explosivematerials or nuclearand
chemicalweapons. Due to CRMFthescale of trade with theEU has increased
significantly overthe past years. Between 2004 and 2014 thevalue of EU
external tradegrew by more than 72%. According to statistics of the World
TradeOrganizationtheEU  held in 2014  thesecond  position in
theinternationalscale of ladingexporters and importers with 15% (and a
difference of only 0,5% from the first one). Furthermore, theEU is
thenumberone trading partner for theUnitedStates, China and othercountries.

Particular attentionshould begiven to such significant positions as thesources
and causes of theemergence of customs risks.Sources of customs risks can be
divided into internal and external.

The internal source of origin of customs risk can be the personnel ofcustoms
authorities. In this case, there may beseveral variants of theoccurrence of risks,
for example, situations wherepersonnel of customs authoritiesmakemistakes in
theperformance of theirdirectactivities, various kinds of abuse and fraudulent
actions.



If weare talking about customs authorities as a singlecarrier of risks, in this
casethe main types of threats to economicsecurity may arise as a result of
unjustifieddelays of customs control procedures, in theprocessing of various
kinds of documents, as well as thephenomenon of corruption, therequirements
of bribes for theunimpededpassage of property and vehicles, damage of
propertywhile locating in a temporarystoragewarehouse, damage of propertydue
to delays during customs clearance, etc.

External risks have a widerspectrum and can be presented as customs risks
arising from thestate and economicentities of the country, as well as customs
risks arising from foreignentities of various levels of management or economic
activity.

On the part of thestate, changes in any types of legislation, directly or
indirectlyrelated to theactivities of customs authorities, structural changes in
customs legislation, regulation of information flows, the ability of customs
officials to accessinnovative developments to improve customs processes and
procedures, etc., can beidentified as the main types of risks.

In conclusion, it should benoted that the solution of most of
theproblemsassociated with reducingundesirable consequences in theevent of
customs risks, will significantly improvetheefficiency of theactivities of customs
authorities. In turn, this will lead to an improvement in the stateof the country's
economy, an increase in the basic economic indicators, and as a result, an
improvement in the quality of life of the population. In addition, theefficiency of
the activities of customs authorities can lead to changes in the structure of
exports and imports, substantial support for entrepreneurs who export products.
In addition, there is a high probability of reducing the level of fraudulent
schemes associated with foreign exchangetransactions.
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